Eying up Russia’s pipeline
Nord Stream 2 in the news

The planned pipeline under the Baltic Sea to supply Germany with Russian
energy lies at the heart of President Trump’s tirade against Angela Merkel at
the NATO summit. Days before his meeting in Helsinki with President Putin,
the US State Department reminded: ‘we have been clear that firms working in
the Russian energy export pipeline sector are engaged in a line of business
that carries sanctions risk. We believe the [pipeline] would undermine
Europe’s overall energy security and stability by providing Russia another tool
for political coercion’.
In Parliament today PM Theresa May will publish the white paper on how she
sees the UK’s future with Europe. Some are suggesting it is the most
important step in the process since the referendum.

Nicole Elliott

DAX 30

IG Index chart

Very little bullish momentum yet holding roughly in the middle of this year’s
range, seemingly oblivious to the escalating trade war. Note that the
Japanese yen is close to this year’s weakest level against the US dollar.
SHORT TERM TRADER: New little short at 12450; stop above 12650.
Target 12000, maybe 11800.
POSITION TAKER: Square.
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FTSE 100

IG Index chart

Clearly back inside the recent channel with zero momentum.
SHORT TERM TRADER: Short at a couple of levels; stop above well
7710. Target 7400.
POSITION TAKER: Small short at 7799; stop well above 7800. First
target 7400, then 7100.
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S&P 500

IG Index chart

Hovering slightly unsteadily with a little doji candle yesterday. Note that trade
jitters sent August Nymex crude down $4 from $74 per barrel yesterday.
SHORT TERM TRADER: Tiny short at 2787; stop above 2875. Target
2590.
POSITION TAKER: Square.
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BRITISH POUND/US DOLLAR

IG Index chart

MACD waning as we struggle just under trend line resistance.
SHORT TERM TRADER: Small long position at 1.3230; stop below
1.3070. Target 1.3400, maybe 1.3550.
POSITION TAKER: Square.
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EURO/US DOLLAR

IG Index chart

Losing the will to live with this one though it’s holding up a lot better than
some emerging market currencies.
SHORT TERM TRADER: Long at 1.1655; stop below 1.1600. First target
1.1850.
POSITION TAKER: Square.
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GOLD

IG Index chart

Looking increasingly top-heavy like the other precious metals we keep an eye
on.
SHORT TERM TRADER: Will sell on a daily close below 1240.
POSITION TAKER: Square.
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Nicole Elliott is a long-standing member and Fellow of the Society of Technical Analysts and
has taken over the IC’s trading coverage. She is regularly interviewed and quoted by the
financial media, is a conference speaker, and author of several books on charting.
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