Compliance at Legal & General
Whistle-blowers warn

The Financial Times this morning reports that several employees at the $1
trillion asset manager have told the Financial Conduct Authority of failings in
compliance and risk which may have cost clients millions. Under cover of
anonymity one said, ‘’I feel obligated to report these issues now because I feel
the risk culture of LGIM has become so toxic that it is reaching a crisis level’’,
and starts with senior management in the active management arm.
Data today from the UK’s Society of Motor Manufacturers saw vehicle output
plunge by 47 per cent in June, while exports rose 6 per cent, though many
believe this is a seasonal issue. Year-to-date total both local and export sales
are down. Chief executive Mike Hawes also warned that carmakers are not
ready for Brexit which is a problem for this exports-led industry.
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DAX 30

IG Index chart

Bullish momentum is really not all its meant to be as this index gutters about
in the middle of the broad range of the last 17 months.
SHORT TERM TRADER: Square.
POSITION TAKER: Square.
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FTSE 100

IG Index chart

Breaking the gently downward-sloping channel as we move sideways across
the page. Dead dull.
SHORT TERM TRADER: Square.
POSITION TAKER: Small short at 7799; stop well above 7800. First
target 7400, then 7100.
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S&P 500

IG Index chart

Media and analysts poised with sharpened pencils to see whether good
quarterly results from Apple today will turn it into a $1 trillion company. The
S&P 500 is no longer overbought after the smallest of pullbacks.
SHORT TERM TRADER: Tiny short at 2787; stop above 2880. Target
2600.
POSITION TAKER: Short at 2805; stop above 2900. Target 2555.
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BRITISH POUND/US DOLLAR

IG Index chart

Such very slow work but momentum might be about to turn bullish. Some are
suggesting that lack of volatility in conventional asset classes is a reason
supporting the argument for authorising Bitcoin trading on official exchanges.
SHORT TERM TRADER: Long at 1.3140; stop below 1.3000. Target
1.4000.
POSITION TAKER: Square.
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EURO/US DOLLAR

IG Index chart

Perfectly poised and momentum possibly set to turn bullish. However,
because we are close to the apex of a relatively shallow symmetrical triangle
the bang from a break is likely to be muted.
SHORT TERM TRADER: Long at 1.1655; stop below 1.1600. First target
1.1850.
POSITION TAKER: Square.
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GOLD

IG Index chart

Momentum is decidedly bearish as we hover uncertainly around a watershed
level.
SHORT TERM TRADER: Square.
POSITION TAKER: Short at 1242; stop above 1250. Target 1140.
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Nicole Elliott is a long-standing member and Fellow of the Society of Technical Analysts and
has taken over the IC’s trading coverage. She is regularly interviewed and quoted by the
financial media, is a conference speaker, and author of several books on charting.
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