UK Chancellor of the exchequer speeds it up
This year’s spending plans to be announced in a week’s time

As MPs return from their six-week (yes, really) summer break on Tuesday the
3rd September, Chancellor Sajid Javid has announced that the Wednesday 4th
will be the date of his first spending review which will ‘cover the themes and
priorities’ he will focus on. Extra spending on health, education, law and order
are expected. Some feel he chose to announce this sooner rather than later
was to ‘’clear the decks’’ and avoid departments haggling over budgets, rather
than preparing for Brexit.
Benchmark US Treasury yields continue to slide slowly – and invert further.
Two-year paper now yields 1.526 per cent while 10-year has dipped to 1.476
and perhaps, more importantly, 30-year for the first time ever yields less than
2 per cent. The last time twos-tens inverted was at the very end of 2005, well
before the creaks in the banking system started showing.
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No momentum as we’ve been stuck between 11400 and 11800 this month.
Revised and detailed data on German Q2 GDP published yesterday
confirmed the economy shrank by 0.1 per cent on the quarter and that exports
fell by 1.3 per cent, the fastest pace of decline in 6 years.
SHORT TERM TRADER: Short at 11645; stop above 11865. Next target
11200.
POSITION TAKER: Short at 11835; stop well above 11865. First target
11000.
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FTSE 100

IG Index chart

Hanging on grimly despite bearish momentum.
SHORT TERM TRADER: Small short at 7145; stop well above 7200.
Target 6850.
POSITION TAKER: Short at 7570; stop above 7325. Target 7000, maybe
6865.
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S&P 500

IG Index chart

Rather like the Dax, momentum has dissipated completely as we’ve spent this
month stuck between 2780 and 2940.
SHORT: Small short at 2910; stop above 2970. Target 2820.
POSITION TAKER: Short at 2915; stop above 2970. First target 2820.
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BRITISH POUND/US DOLLAR

IG Index chart

Having settled above the first trendline on Friday cable is now toying with the
second one. Bullish momentum has been sustained and against the euro it’s
back close to 90 pence from this year’s high point at 93p. Wondering where
the short-covering stop loss orders might be; certainly above 1.2400.
SHORT TERM TRADER: Small long at 1.2135; stop below 1.2050. Target
1.2380.
POSITION TAKER: Small long at 1.2290; stop below 1.2000. Target
1.2580.
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EURO/US DOLLAR

IG Index chart

Slightly tired-looking as eyes on Italy to see whether the 5 Star party can form
a new coalition government today.
SHORT TERM TRADER: Small long at 1.1165; stop below 1.1060. Target
1.1340.
POSITION TAKER: Square.
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GOLD

IG Index chart

Almost overbought as we consolidate close to a multi-year high.
SHORT TERM TRADER: Square.
POSITION TAKER: Square.
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Nicole Elliott is a long-standing member and Fellow of the Society of Technical Analysts and
has taken over the IC’s trading coverage. She is regularly interviewed and quoted by the
financial media, is a conference speaker, and author of several books on charting.
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