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Moody’s downgrades ‘the world’
Follows Friday’s warning on UK debt

Credit rating agency Moody’s is in a glum mood, and is busy re-writing score
cards. Thursday, it was India’s time in the limelight, its outlook reduced to
negative from stable. Friday Britain was in the firing line, threatened with a
downgrade of its sovereign debt from the current Aa2 (AAA was lost in 2013).
Today The Telegraph reports that the whole world’s debt was reduced from
stable to negative on fears that political turmoil from Westminster to Hong
Kong pose a threat to the economy. They also said the populism and trade
tensions increased the risk of bigger economic shocks, Argentina and South
Africa singled out for especial scrutiny.
City AM newspaper today has a big photo of a Patek Philippe Grandmaster
Chime watch. The reason: the wristwatch sold in Geneva on Saturday for a
record $31 million; the previous record was $24 million in 2014, from the same
watchmaker. One wonders who can afford such things. Perhaps JP Morgan
CEO Jamie Dimon who earnt $31 million last year and yesterday was out
telling CBS that ‘’the wealthy have been getting wealthier too much in many
ways’’ creating a ‘’huge problem’’ in the US.
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DAX 30

IG Index chart

Still overbought on a daily basis as we hover in a tiny range at last week’s
highs.
SHORT TERM TRADER: Square.
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FTSE 100

IG Index chart

Slight dose of the jitters yesterday creates a hanging man candle wiping out
all bullish momentum. Note that at 85.6 pence per euro sterling’s at its
strongest since May and closer to its strongest levels since the Brexit
referendum.
SHORT TERM TRADER: Short at 7370; stop above 7435. Target 7175.
POSITION TAKER: Square.
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S&P 500

IG Index chart

Almost overbought as we hover close to the record high. Worth noting that
mainland China yesterday celebrated Singles Day and Alibaba shifted $38
billion in goods.

SHORT TERM TRADER: Square.
POSITION TAKER: Square.
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BRITISH POUND/US DOLLAR

IG Index chart

The commodity channel index turned bullish on yesterday’s bounce from
Fibonacci retracement support.
SHORT TERM TRADER: Square.
POSITION TAKER: Long at 1.2950; stop below 1.2750. Target 1.3350.
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EURO/US DOLLAR

IG Index chart

Momentum is bearish as we consolidate at the lower end of the range of the
last 4 weeks.
SHORT TERM TRADER: Short at 1.1050; stop above 1.1100. Target
1.0930.
POSITION TAKER: Square.
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GOLD

IG Index chart

An increasingly bearish MACD as prices retreat to where they were early
August.
SHORT TERM TRADER: Short at 1520; stop above 1500. Target 1440.
POSITION TAKER: Short at 1507; stop above 1520. Target 1440.
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Nicole Elliott is a long-standing member and Fellow of the Society of Technical Analysts and
has taken over the IC’s trading coverage. She is regularly interviewed and quoted by the
financial media, is a conference speaker, and author of several books on charting.
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