Japanese lady gets coronavirus again
She’s a forty-something Osaka resident

Reuters reports that a lady who works as a tour bus guide in Osaka was
confirmed as having the coronavirus yesterday when she reported having a
sore throat and chest pains. She was originally diagnosed with the condition in
late January and discharged on the 1st February. This brings the total number
of cases in Japan to 186 on top of the 704 people on the cruise ship in
Yokohama harbour; 7 have died of which 4 were originally on the liner.
Today Britain will lay out its terms and conditions of trade with the EU ahead
of discussions which start next Monday. The Financial Times suggests that
PM Johnson will go back on trade deal pledges to Brussels, insisting on full
control of state aid, labour and environmental rules.
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IG Index chart

Failure yesterday to stabilise against the lower edge of the broadening top
chart pattern, and closing below it, has added only marginally to bearish
momentum but confirmed this as an important interim top. The index has now
given up a Fibonacci 38 per cent of the rally since October’s low and is fast
approaching first trend line support around 12200.
SHORT TERM TRADER: Short at 12720; stop well above 12850. Target
12000, maybe 11600.
POSITION TAKER: Will sell if we close below 12800 on Friday.
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FTSE 100

IG Index chart

Bearish momentum increased quite a bit on yesterday’s close, the lowest daily
one in over a year in a market that’s given up almost a Fibonacci 76.4 per
cent of the gains we’d seen since December. Remember: bull and bear
markets are asymmetrical!
SHORT TERM TRADER: New short at 6912; stop above 7200. Target
6600.
POSITION TAKER: Short at 7250; stop above 7250. Target 6600.
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S&P 500

IG Index chart

With bearish momentum increasing today the index dipped briefly below the
late December low point.
SHORT TERM TRADER: Once again took profits at my target of 3065.
POSITION TAKER: Will sell on a weekly close below 3200.
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BRITISH POUND/US DOLLAR

IG Index chart

Total waste of time this.
SHORT TERM TRADER: Long at 13000; stop below 1.2845. Target
1.3180.
POSITION TAKER: Square.
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EURO/US DOLLAR

IG Index chart

This week’s rally might end up being the third candle in a 3-candle morning
star chart pattern with a doji and spike low at its centre.
SHORT TERM TRADER: Long at 1.0880; stop below 1.0775. Target
1.1000.
POSITION TAKER: Will buy tomorrow on a close above 1.0925.
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GOLD

IG Index chart

Stabilising at first Fibonacci retracement support – for now, at least.
SHORT TERM TRADER: Might re-buy around 1597.
POSITION TAKER: Square.
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Nicole Elliott is a long-standing member and Fellow of the Society of Technical Analysts and
has taken over the IC’s trading coverage. She is regularly interviewed and quoted by the
financial media, is a conference speaker, and author of several books on charting.
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